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EXECUTIVE SUMMARY

Current measures for combating money launde-
ring and terrorist financing (hereinafter referred
to as AML/CFT) are under scrutiny worldwide.
Essential areas of action have recently been
highlighted, in particular, in the German Federal
Ministry of Finance’s first National Risk Analysis
(NRA), the EU Commission’s second Supranatio-
nal Risk Analysis, various sector-specific status
reports as well as action and strategy plans at
a(n) (inter)national level. The press reports con-
cerning suspected money laundering in the Wi-
recard case and the publication of the FinCEN
files have fueled the debates on strengthening
money laundering prevention measures.

Germany’s NRA classifies the national money
laundering threat as medium-high (second high-
est level on a five-level scale). The Federal Repu-
blic of Germany is facing a new assessment
from the Financial Action Task Force (FATF) mo-
nitoring exercise in 2020/2021. This monitoring
exercise will focus on the effectiveness of the
anti-money laundering system in Germany. The
last FATF report in 2010 revealed numerous de-
ficiencies. Many measures have already been
implemented, further measures are underway,
yet current developments indicate that there is
a need for further action.



IDW POSITION PAPER

In its position paper, the IDW comments on
the measures currently planned, from the
perspective of the auditing profession, and
presents its own calls for developing the fight
against money laundering and terrorist finan-
cing further (ML/TF). The IDW’s principal
demands are as follows:

« Creation of a single AML&CFT supervisory
authority at both European and national level

« Further harmonization of the European legal
framework for combating ML/TF by means of
a Money Laundering Regulation and a revisi-
on of the Money Laundering Directive

« Improving cross-border cooperation, inclu-
ding a uniform standard for handling SARs
and exchanging information

« Clear allocation of responsibilities of the
supervisory authorities within Germany

« Improving the coordination and exchange of
information between national supervisory
authorities

« Conducting subnational risk analyses in the
non-financial sector, analogous to the BaFin's
subnational risk analyses in the financial sector

« Increased use of independent auditors to per-
form assurance engagements on compliance
with anti-money laundering requirements in
the non-financial sector

« Broader access by the FIU to data held by tax
and law enforcement authorities

« Uniform level of regulation for conventional
and new financial products (e.g. cryptocur-
rencies, virtual accounts).

The IDW position paper builds on the [German
language] IDW Knowledge Paper published in
April 2020, which outlined the current deve-
lopments in money laundering prevention. Af-
ter providing a brief overview of the organisa-
tion and classification of German money laun-
dering prevention in the European context,
this IDW position paper outlines different are-
as of action and discusses various proposals.

In publishing these papers, the IDW would like
to support the discussions that are essential in
improving and strengthening the fight against
money laundering and terrorist financing.
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